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innogy’s operating business develops as expected in the first 
nine months of 2019 

• Various activities reported as discontinued operations in the new segment 
Divestment Business 

• Adjusted EBIT at about €1.1 billion, adjusted net income at 
around €0.2 billion due to structural effects 

• 2019 outlook technically adjusted for effects related to the takeover 
by E.ON 

 
Essen, 28 November 2019 
 
In the first nine months of fiscal 2019, innogy SE’s earnings declined year on year as expected, with 
adjusted EBIT of €1,060 million and adjusted net income of €212 million.  
innogy’s takeover by E.ON results in significant structural effects in the reporting: activities to be sold off 
in relation to the E.ON/RWE transaction have been assigned to the new segment Divestment Business 
and are stated as discontinued operations going forward. Consequently, these activities no longer 
contribute to adjusted EBIT and adjusted net income; the prior-year figures were adjusted accordingly. 
The 2019 outlook has been technically adjusted for the same reason: for the current fiscal year, innogy 
now forecasts adjusted EBIT of about €1,600 million and adjusted net income of about €400 million. 
 
Takeover of innogy by E.ON 
Following approval of the transaction by the European Commission, the shares in innogy held by RWE 
amounting to roughly 76.8 per cent were transferred to E.ON on 18 September. As a result, E.ON is 
innogy’s new majority shareholder. Furthermore, innogy’s minority shareholders which had accepted 
E.ON’s voluntary public takeover offer and held approximately 9.4 per cent of the shares received the 
offer consideration for their shares by the end of September 2019.  
 
In this context, all of the shareholder representatives on innogy SE’s Supervisory Board resigned with 
effect from 4 October 2019. At the request of innogy’s Executive Board, the District Court of Essen 
appointed new members of the Supervisory Board as of 5 October 2019. Details on the new shareholder 
representatives can be found on the Internet at https://news.innogy.com/supervisory-board-of-innogy-
se-court-appointed-new-shareholder-representatives/. 
On 10 October 2019, the Supervisory Board elected Johannes Teyssen, Chief Executive Officer of E.ON SE, 
as the Chairman of the Supervisory Board. The Supervisory Board also decided on changes to the 
Executive Board of innogy. innogy SE’s new Executive Board now has three members: Leonhard Birnbaum 
(Chief Executive Officer, responsible for the grid and retail business), Bernhard Günther (Chief Financial 
Offer and Chief Human Resources Officer) and Christoph Radke (Chief Operating Officer Divestment 
Business, Legal & Compliance, Procurement). Details on the Executive Board can be found on the Internet 
at https://iam.innogy.com/en/about-innogy/investor-relations/corporate-governance/governance. 
On 21 August, innogy sold its 49 per cent stake in the business of Slovakian VSEH (Východoslovenská 
energetika Holding a.s.) to RWE. VSEH is a holding company, whose subsidiaries are engaged in the 
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business of electricity supply and distribution as well as retail in Slovakia. The company’s earnings in 2019 
up to the time of deconsolidation are stated under income from discontinued operations. As a result of 
this reporting, the expected earnings of some higher, double-digit million euros from the Slovakian 
energy company in 2019 no longer contribute to the Group’s adjusted EBIT for the current fiscal year. 
 
Business performance from January to September 2019 
Following the takeover of innogy by E.ON, innogy’s activities in renewables, the gas storage business and 
the stake in the Austrian utility Kelag are to be transferred to RWE in a further step. Furthermore, in order 
to fulfil a commitment made by E.ON to the EU Commission as a prerequisite for anti-trust approval, 
innogy will sell its remaining Czech activities (mainly retail business). The previously stated activities form 
the segment Divestment Business which was newly created in the third quarter 2019; they are initially 
reported in the 9M statement as discontinued operations in accordance with IFRS 5. 
All income and expenses for the reporting year and the previous year in relation to these activities are 
recognised separately in the income statement, condensed into one line as ‘Income from discontinued 
operations’. Among other things, as a result of this reporting these activities no longer contribute to the 
consolidated figures for external revenue, adjusted EBITDA, adjusted EBIT, non-operating result, financial 
result and taxes on income, and are also no longer included in adjusted net income. The figures for capital 
expenditure and employees also only include continuing operations. The prior-year figures were adjusted 
accordingly. In the balance sheet, the assets and liabilities of the discontinued operations are also 
presented separately, but in accordance with IFRS 5 the balance sheet for the prior-year period has not 
been adjusted. 
 
At the level of the individual divisions, earnings developed as follows: 
The adjusted EBIT of the Grid & Infrastructure division amounted to €1,160 million, down year on year 
(€1,318 million). In the Eastern Europe segment in particular, income declined due to the lack of earnings 
from the Czech gas business, which was sold in early February 2019. In the segment Germany, lower 
extraordinary items and higher staff costs contributed to the lower earnings. 
 
In the Retail division, adjusted EBIT fell from €348 million in 9M 2018 to €161 million in the reporting 
period for 2019. The decline was mainly driven by regulatory interventions in relation to introducing the 
price cap for standard tariffs in Great Britain. Other negative factors were higher grid fees and wholesale 
prices for electricity and gas in Germany, which could not be passed on or not yet passed on in full to the 
customers.  
While adjusted EBIT in the Netherlands/Belgium was on par with last year, it was lower than in the 
previous year in Eastern Europe. In particular, regulatory intervention resulted in higher procurement 
costs from wholesale price increases being borne by energy utilities. 
It is positive, that innogy has been able to expand its customer base in two regions since the start of the 
year, despite intense competition. In Germany, by the end of September 2019 the company added 
almost 230,000 new customers, and in Netherlands/Belgium, it noticed a gain of around 35,000 
customers. 
 
In Corporate/New Businesses, adjusted EBIT continued to drop from –€211 million in 9M 2018 to –€261 
million in the current reporting period for 2019. At the Innovation Hub, earnings were significantly 
undermined by the weaker performance of the portfolio and portfolio consolidation (from –€9 million in 
9M 2018 to –€30 million in 9M 2019), while at eMobility higher growth expenditures for the international 
expansion of business had an anticipated negative impact on earnings (which fell from –€30 million  
in 9M 2018 to –€45 million in 9M 2019). In the segment Corporate/other the reduction of earnings was 

http://news.innogy.com/
mailto:invest@innogy.com
https://innogy.com/ir


9M 2019 Statement / Press release 

Page 3/6 

 
 
innogy SE 
Group Media Relations · Opernplatz 1 · 45128 Essen · T +49 201 12-15250 – Investor Relations T +49 201 12-44794 
presse@innogy.com · http://news.innogy.com – invest@innogy.com · https://innogy.com/ir  

mainly due to higher expenses for internal IT projects and higher depreciation due to the introduction of 
the new SAP system S4/HANA. 
 
Income from discontinued operations totalled €307 million (previous year: €276 million). The increase 
was primarily driven by the deconsolidation gain from the sale of the Slovakian company VSEH and from 
the operating performance of the segment Divestment Business which was formed in the third quarter 
2019 and which is also reported as a discontinued operation. An opposite effect was felt from 
impairments recognised for the Nordsee Ost offshore wind farm, which was revalued due to the 
bankruptcy of a service provider, including a revision of the maintenance strategy and the impact of the 
so-called ‘acceleration model’ on the valuation. 
 
Positive non-operating result. The non-operating result, which contains certain non-operating and 
aperiodic effects, improved from –€441 million in the same prior-year period to €217 million in 9M 2019. 
Among other things, this improvement was driven by deconsolidation gains from the sale of the Czech 
gas grid business, while negative valuation effects of commodity derivatives compared to the same 
period last year and expenses in relation to the RWE/E.ON transaction had an opposite effect. 
Additionally, the non-operating result for 9M 2018 was influenced by goodwill impairments on innogy’s 
United Kingdom retail activities (–€748 million). 
 
Financial result lower than in previous year. A decline was registered for net interest (from –€269 million 
in 9M 2018 to –€301 million in the same period of 2019). This development was due to initial recognition 
of interest expenses from lease liabilities in connection to the first-time application of IFRS 16 and weaker 
positive effects from the reversal of differences in carrying amounts from the debt transfer from RWE. 
Lower average borrowing rates and positive effects from the removal of the interest-bearing debt of our 
Czech gas grid business which was sold off at the end of February 2019 had a positive impact on net 
interest. Interest accretion to non-current provisions was higher as a result of lower interest rates  
(–€44 million in 9M 2018 versus –€73 million in the 2019 reporting period). The other financial result 
improved from –€64 million to –€26 million, mainly due to positive income on securities in 9M 2019 
versus a loss in the same period of 2018. 
Additionally, in the third quarter of 2019 innogy paid back early a loan of €700 million which was 
originally due on 20 October 2020.  
As of 30 September 2019, the effective tax rate was 51 per cent. One of the main reasons for this is that 
innogy wrote off deferred taxes in the United Kingdom and the Netherlands, as it was not anticipated 
that these could be used. As a result of the presumed transfer of the Renewables business, the option of 
applying the related earnings contributions to determine the recoverability of deferred tax assets was no 
longer available.  
 
As anticipated, adjusted net income came in at €212 million, down compared to the previous year (€458 
million). This was mainly due to weaker adjusted EBIT. The normalised tax rate for calculating adjusted 
net income remained unchanged at 27.5 per cent. 
 
Capital expenditures almost on par with previous year. During the reporting period, capital expenditures 
were almost the same as in the prior-year period (€1,055 million in 9M 2018 versus €1,034 million in 9M 
2019). Furthermore, innogy recorded significantly higher proceeds from disposals/divestments in the 
Grid & Infrastructure division. This stemmed primarily from the sale of the Czech gas grid business. 
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Cash flows from operating activities of continuing operations fell from €1,055 million in 9M 2018  
to –€163 million in the 2019 reporting period. Effects related to working capital were partly responsible 
for this development, as this item usually fluctuates sharply during the year. Compared to the previous 
year, the impacts of a number of different items were felt, including an effect from commodity 
procurement for the retail business related to the reporting date, which influenced working capital 
positively in 2018 and thus had a corresponding opposite effect during the reporting period for 2019. The 
free cash flow of €802 million was considerably higher than the prior-year figure (€217 million), due to 
the sale of the Czech gas grid business. After deducting dividends from free cash flow, the budget deficit 
amounts to –€127 million, up by €822 million versus the same period of 2018.  
 
The net debt of continuing operations rose to €18,009 million during the reporting period, compared to 
€16,985 million at the end of 2018. This was due to the budget deficit and first-time application of 
IFRS 16, as the reporting of lease liabilities had a negative impact on net debt. The decline in the discount 
rates since the beginning of the year from 1.8 per cent to 1.0 per cent in Germany and from 2.8 per cent 
to 1.8 per cent in the United Kingdom resulted in an increase in provisions for pensions to €4,504 million. 
The positive performance of plan assets had an opposite effect. On balance, the net debt of discontinued 
operations amounted to €1,111 million at the end of the reporting period. 
 
Outlook for 2019 
Structural effects during the first nine months of 2019 had an impact on the outlook for the whole year. 
Various activities which will be transferred to RWE following the takeover of innogy by E.ON (activities in 
renewables, the gas storage business and the stake in the Austrian utility Kelag) as well as the remaining 
business in the Czech Republic are reported as ‘Income from discontinued operations’ in the new 
segment Divestment Business. As a result of these structural effects, the above activities are no longer 
included in the consolidated figures for adjusted EBIT and adjusted net income. Adjusted for these 
effects, innogy now forecasts adjusted EBIT of about €1,600 million (previously about €2,200 million) and 
adjusted net income of about €400 million (previously about €800 million) for the current fiscal year.  
 
 

Outlook 
€ million (unless stated otherwise) 2018 actual1 

Outlook for 2019 
(November 2019) 

Previous outlook – 
as of 21 August 2019 

Adjusted EBIT2 2,099 about 1,600 about 2,200 

Grid & Infrastructure  1,882 1,600 to 1,700 1,650 to 1,750 

Retail 502 200 to 300 300 to 400 

Adjusted financial result -735 -650 to -750 -650 to -750 

Tax rate used to calculate adjusted net income 25% 25% to 30% 25% to 30% 

Adjusted net income 705 about 400 about 800 

1 Prior year figures restated due to the presentation of the Divestment Business segment and Slovak activities as discontinued operations 
2 ‘Corporate/New Businesses’ not stated separately 
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For inquiries innogy SE  
Vera Bücker 
Spokeswoman 
T +49 201 12-15140 
vera.buecker@innogy.com 

innogy SE  
Martin Jäger 
Investor Relations  
T +49 162 275 4355 
martin.jaeger@innogy.com 

 
 
Legal disclaimer 
This document contains forward-looking statements. These statements reflect the current views, expectations and assumptions of 
the management, and are based on information currently available to the management. Forward-looking statements do not 
guarantee the occurrence of future results and developments and are subject to known and unknown risks and uncertainties. 
Therefore, actual future results and developments may deviate materially from the expectations and assumptions expressed in 
this document due to various factors. These factors primarily include changes in the general economic and competitive 
environment. Furthermore, developments on financial markets and changes in currency exchange rates as well as changes in 
national and international laws, in particular in respect of fiscal regulation, and other factors influence the company’s future 
results and developments. Neither the company nor any of its affiliates undertakes to update the statements contained in this 
notification. 
 
 
This document is a translation of the German 9M 2019 statement. In case of divergence from the German version, the German 
version shall prevail. 
 
 
Next publication date: 
23 March 2020 2019 Annual Report 
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At a glance  
 

innogy Group1   9M 2019 9M 2018 +/–  
% 

FY 2018 

External electricity sales volume2 TWh 164.4 178.6 -8.0 240.5 

External gas sales volume TWh 127.9 123.5 3.6 190.8 

      

External revenue2 € million 24,139 24,412 -1.1 34,161 

Adjusted EBITDA € million 1,990 2,211 -10.0 3,146 

Adjusted EBIT € million 1,060 1,455 -27.1 2,099 

Income from continuing operations before tax € million 877 637 37.7 -171 

Income from continuing operations € million 426 199 114.1 -606 

Income from discontinued operations € million 307 276 11.2 320 

Net income/income attributable to 
innogy SE shareholders € million 527 217 142.9 -653 

Adjusted net income € million 212 458 -53.7 705 

Cash flow from operating activities  
of continuing operations € million -163 1,055 - 

       1,827 

Total net investments € million -965 838 -215.2 1,643 

Capital expenditure3 € million 1,034 1,055 -2.0 1,897 

Proceeds from disposal of assets/divestitures € million -1,994 -236 -744.9 -269 

Net changes in equity  
(including non-controlling interests) € million -5 19 -126.3 15 

Free cash flow € million 802 217 269.6 184 

      

    30 Sep. 2019   31 Dec. 2018 

Market capitalisation € billion 24.4   22.4 

Net debt € billion 19.1   17.0 

Employees4   34,933   37,870 

Electricity and gas customers thousands 19,319   19,512 
1 If necessary, prior-year figures are restated due to the presentation of the Divestment Business segment and Slovak activities  
   as discontinued operations 
2 Prior-year figures restated due to change in recognition of feed-in payments under the German Renewable Energy Act (previously recognised as  
   gross amounts in revenue and the cost of materials) 
3 Capital expenditure on property, plant and equipment as well as intangible and financial assets 
4 Converted to full-time equivalents 
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